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Separate IfapiiTg Is given to this Part in order that It may be tiled as 
a separate compilation 


far tfsrrTir 

(TOTOT f%-* T TTT) 

5ff fowft, 22 ftwt, 198b 
ft. 4G6/3 6—%i#iT TOTTT 

AT, ifTT. fa. 1 301 (n) .—TOTOT, tott??^ 

wfo; tow wfafronr, 1944 (1944 vr 1) sfr tntr 37 jrcrsraw 

^ifoTOf TOTOTfa TOTO g;wfaTOT, 1944 if ftfo; 

ftfttTOT TOTO *R fag f?T»Tfwf^T faTOT TOTT?ft ft, :— 

1. (1) y=r frorftf TOftforgr to* frrog totttotjw (17TO 

ftftfopr) frog, 1986 ft 1 

(2) ^ TWTOt it 5TTOTOT Vt mOWSt STyiftfa I 

2. -d<7irT VJW faTOT, 19 44 it,-— 

( 1) faTOT 173«T ir,— 

(l) ^oP-w (i)epiv (tj) % fipt tt froro 
f'Tfer TO Tsf TOTfa; ;— 


"(urt) ftfror 3?TKf % fafTOTfor if fog W *P fag 

faSftp tow w?ff ftTO trg gfaftw ftrfag 
for *rgfw sTT-fmi forg faro topt fofoff <tt tojPtot 
uttot gftr s*r ififWT form ipjt ft rrofT for *fc tott if 
in to faggi «p g-ftpr *igftrfw faftr wro totow t 

TOgfag ft, ’ft wffofj TOT'S TO«T TfTVV *J51T ITT TOgfaTO 
TjW % ftTOg % TTTTO TWT ft, WTO STPlT TO7TT ft TO 

ffir w 4 p*p >m iptTi *tot ft aft toe towt ft m fom% 
srfo: if gir fair forow TOfo- ^rr toto ft fir m. TO 
farorf ftr mf'r^r wgsrrg gift It to fwit gi gTOffa 
TO faTOr if TfaPTO fifa Ir riff sttfit ft, m -to 
fa-M m if TT forrff ^rr 

^fr 5 tto % grri: to too>t ttto ft, itt to 

farm « W^fa ^nr Tfoforo ft TTg,HTy 

*p. srrffor tftr «to>t tffo: to to: forg to ?jto> 

rpr't TO TO.ffo’T jftr wf fa^TOTTO TOf ft TOT TO 
P't"’, Hi ^r TTTOPT ^ERr if TOrtfo^ forr^t TO 

TOTOTO TOTOT ft, TO 
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(wa) IRI^CTIT ay nTW % ffay Wlft ffay ay a^-am 
fa wTTfrm faf awa tt nurs as warn fa 

*4 arm frffa fay frfa aifat fa- wrapr sri: % ijsrfr 
rprww fafa fa afatrr ar wry, fa tt ffarfat % afaa 
wTJmr afrrfr", qT; 

(ii) 3qffrmT(i)fa ywn^ ffawffafwrr wpfaawj t *r f rr:wrf r w 
ffarr wTyar, yfaf :—■ 

"anfapma: nafaw (ij fa w 1 * (ww) fa afarafar % 
fas ffafa ®aifar fa art fa, fa afar am ffay ay 
fafrfa fa vr/a % *[fa an wrfaa spaar fr, a? awr 
qrryar fa -j;fr ‘\Ffafam ra" n^Ty | affr 
ssifarfa frfa frffa tptt ar anapai, 5ft as ffairfa % 
trrfi’s wyfafor frr-rw ar faifa ww faarfaa anfa qRar 
fr, fa W wry % nfafaT'fa fr fa aaffiafa ^qrapj^ 
at srfpRtsft fapp «bt fata ffaar am fr, =t?r fama far 
fa fa art if wtst ssrtJTs 

(ar) sr afr arrft aaffafa wRspnfr fa, ar 

(w) ffafa frfa ^affa s:m fayfa ar JFafaw fa w 

sfafas fr, fa 1 , as asTssa % mr fa, ar 

(y) wrfarfa ffaffarfar ar faraarfa fa frfa fafaa 

wrtew jttt, ffarfa srfNrffar % fafa faffayfaT an 
'P.ttwrt fr st warm <pt faT*fa tt wra fr, ^rnft 
ffay ay mrmtr fa far fa ar mr fr : 

fayj aft sRTim % wrarr fa fafasfaT 57 
Tmwrf iff spns fax art an ssrarrs fast faffi fr, 
aft urfa % ijarfr an nfafr<r ancfa star *affav, Sts fas 
fafa fa wfwrb % amw frar aaS * fas iftr 
5m»m <rat atsT”, 

2 . fass 209 if,— 

( 1 ) ssfass ( 1 ) n as (^w) % wti sa fa^sfafara 
at^y a# srS»t, wfa :— 

"(w) sfas SRtfr % fafasfa fr sr-srs fas sfa %fas 
fairs f «ft aura , wft ^tst sj gfaffaa saS % 
fas fa s^faa aiifaiff fas fast saa ftfast qa 

arjjffaar ?jw gaftas # afafs fast sst | ^srfa 

fa-TiS s s, fa fasst »t; artfra rrastfas fast 
ass sfar^t Sssqfaa fat ssTfasfa ss%srs 
ssria app st yrffafatsft vjaar ^afa,s ^arTefsasw 
t, s^ T stfa «5faTi \ sr fat afar <pt jjsar^ar 
fr St sf 'STasr fr st fars^r sit s as Sst fatnar 
sat sr start fr fa sf tt fassf % iitfts 
airjsrnp afr fr, sr fafraff si assts ya fasaf Sr 
irfafaa ftfa St afrr saar fr, m fa fasaf % 
-astferf Sr Sr faafr st a^asa sa# js fatfaf afa 
STsar »pp % ijaa st assta saar |, sr aa 
fasat % wara am artfaa fraaif waarta taa 
fasst sfr aifar afta ®ssa s*ra -pa sa fas as 
ajss % ijafr st asfaa sfa fan? mff far 
fr st ?a fasfar % wasra 5 fa srTaT ss Sr 
^affaa fafft afafa sr afaaa SRat fr, at 

(www) asfr sraT fars as as % fas arat fas as 

fa-ara Sr WTaasrsra fafr aaa at wifa fafaffaut 


^a yima Sr rf sraarT fr fa faT s^t aTfa fa 
ataa npar fr: sjart as aw Sra fa sfaar st wts, ’ 
fa ya faaai % wfaa ^rna afa fr; st”; * 

( 0 ) as faaa( 1 )frr qiwri fa c afafaa aafa-ipaa nw: aarfaa 
faar atsar, srafa; :— 


‘‘arfaiaaa : aaraaa (1) frua (ww) % starafa % 

fas fafa ^apfa fr: afa Sr, fa g^fr: xrar asa fas as 

fafraf aa ur/a fr: ^aa as aafaa aaat fr, arwasn 
wrsm fa aaa "jjfaa^'fs aaa 11 asrs frafa afsarfarfa 
ts% fafaaiFiT anrarafa, fat sa faafaf % wata imj ,T ^ r 
aa ara at fafr ptw awTsnfafr trtt fr, fatsa srta 
aTaremaiw frfa aarfrafa awia^'w: ar afafafa 
ar fa?Ta faar sar fr; fa a^aTa fata far % afa Sr waar 
asTHTa 

(w) ar StW'Tfar aaRraar arsaafa fr, tt 

(art fafa ^Sr safari ara faafa arararr: ar arafaw Sr as 

qfTlaa fr, fas as aatwaw frt aa ar, ar 

(a) aarfarfa fafaafai ar aaraaaf far fra frrafta aarreapp 
wftstw artr, faafar wffaPTfatrr fr: farra fafafaar vt - 
aprtwrar fr ar aarapsT ar ?par qa aara fr, arrfa 
fra asaaTaaa fa aw ar- qrq; ?htt fr . 

amfr aftsramw fa wutt tt fafaataT aTaata- 
•pfa fa afpsrra faa fa qr aamTa farar rnar |, aft 
iipp fa ijufa tt aafata arfa «ttptt ®affa, ata ffas 
arrfa qr?: agfanr wfwrft fa aaw fair «rfa farS frfa 
iwi’naw fa tt Tfrar i”i 

[qtr.fa. 2 H/ 36 / 8 &fa,SW. 6 ] 

awa jaTT aam, waa trfaa 


MINISTRY OF FINANCE 
(Department of Revenue) 

New Delhi, the 22nd December, 1986 
NOTIFICATION 
No. 466/86-Central Excises 

G.S.R. 1301(E).—In exercise of the powers con- 
fered by section 37 of the Central Excises and Salt 
Act, 1944 (1 of 1944), the Central Government 
hereby makes the following rules further to amend 
the Central Excise Rules, 1944, namely :— 

1. (1) These rules may be called the Central Ex¬ 

cise (17th Amendment) Rules, 1986. 

(2) They shall come into force on the date of 
their publication in the Official Gazette. 

2. In the Central Excise Rules, 1944,— 

(1) in rule 173-Q,— 

(i) in sub-rule (1), for clause (bb), the fol¬ 
lowing clauses shall be substituted 
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namely :— 

“(bb) takes credit of duty in respect of 
input for being used in the manu¬ 
facture of final products wrongly or 
without taking reasonable steps to en¬ 
sure that appropriate duty on the said 
input has been paid as indicated in the 
gate-pass or any other document ap¬ 
proved under these rules evidencing 
the payment of excise duty or the 
countervailing duty, as the case may 
be, accompanying thereof, or takes 
credit of duty which he knows or which 
he has reason to believe, is not permis¬ 
sible under these rules, or does not 
utilise the inputs in the manner provi¬ 
ded for in these rules, or utilises credit 
of duty in respect of inputs in contra¬ 
vention of any of the provisions of 
these rules, or does not render proper 
and true account of the receipt and 
disposal of the said inputs and the 
credit of duty taken thereon as requir¬ 
ed under these rules, or contravenes 
any of the provisions contained in 
Section AA of Chapter V of these 
rules; or (bbb) enters wilfully any 
wrong or incorrect particulars in the 
gate-pass issued for the goods removed 
by him with intent to facilitate the 
buyer to avail of credit of the duty in 
respect of such goods which is not per¬ 
missible under these rules; or”; 

(ii) after sub-rule (1), the following Explana¬ 
tion shall be inserted, namely : — 

“Explanation : For the purposes of clause 
(bb) of sub-rule (1), a person avail¬ 
ing of credit of duty on inputs received 
by him shall be deemed to haye taken 
“reasonable steps” if he satisfied him¬ 
self about the identity and address of 
the manufacturer or supplier, as tire 
case may be, issuing the gate-pass or 
any other document approved under 
these rules evidencing the payment of 
excise duty or the countervailing duty 
as the case may be, either— 

(a) from his personal knowledge; or 

(b) on the strength of a certificate 
given by a person with whose hand¬ 
writing or signature he is familiar; or, 

(c) on the strength of a certificate 
issued to the manufacturer or the sup¬ 
plier, as the case may be, by the Supe¬ 
rintendent of Central Excise within 
whose jurisdiction such manufacturer 
has his factory or the supplier has his 
place of business : 


Provided that where the identity and address of the 
manufacturer or the supplier is satisfied on the stre¬ 
ngth of a certificate, the person availing of credit of 
duty shall retain such certificate for production before 
the proper officer on demand; 

(2) in rule 209,— 

(i) in sub-rule (1), for clause (bb), the follow¬ 
ing clauses shall be substituted namely :— 

“(bb) takes credit of duty in respect of in¬ 
puts used in ihe manufacturer of final 
products wrongly or without taking 
reasonable steps to ensure that appro¬ 
priate duty on the said inputs has been 
paid as indicated in the gate-pass or 
any other document approval under 
these rules evidencing the payment of 
excise duty or the countervailing duty, 
as the case may be, accompanying 
thereof, or takes credit of duty which 
he know!;, or which he has reason to 
believe, is not permissible under these 
rules, or docs not utilise the inputs 
in the manner provided for in these 
rules or utilises credit of duty in res¬ 
pect of inputs in contravention of any 
of the provisions of these rules, or 
does not render proper and true ac¬ 
count of the receipt and disposal of 
the said inputs and the credit of duty 
taken thereon as required under these 
rules, or contravenes any of the provi¬ 
sions contained in Section AA of 
Chapter V of these rules, or 

(bbb) enters wilfully any wrong or 
incorrect particulars in the gate-pass 
issued for the goods removed by him 
with intent to facilitate the buyer to 
avail of credit of the duty in respect 
of such goods which is not permissible 
under these rules; or”; 

(ii) after sub-rule (1), the following 
Explanation shall be inserted, name¬ 
ly :— 

“Explanation : For the purposes of clause 
(bb) of sub-rule (1), a person availing 
of credit of duty on inputs received 
by him shall be deemed to have taken 
“reasonable steps” if he satisfies him¬ 
self about the identity and address of 
the manufacturer or supplier, as the 
case may be, issuing the gate pass or 
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any other document approved under 
these rules evidencing the payment of 
excise duty or the countervailing duty, 
as the case may be, either— 


rintendent of Central Excise within 
whose jurisdiction such manufacturer 
has his factory or the supplier hVs his \ 
place of business : 


(a) from his personal knowledge; or 

(b) on the strength of a certificate 
given by a person with whose hand¬ 
writing or signature he is familiar; or; 

(c) on the strength of a certificate 
issued to the manufacturer or the sup¬ 
plier, as the case may be, by the Supe- 


Providcd that where the identity and address of the 
manufacturer or the supplier is satisfied on the 
strength of a certificate, the person availing of credit 
of duty shall retain such certificate for production 
before the proper officer on demand”. 

[F. No. 211/36/86-CX. 6] 
A. K. PRASAD, Under Secy. 
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